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Abstract

The Black-Scholes type formula associated with a martingale is an
increasing function of time, and can be written as the distribution
function of a last passage time. However, if the formula is associated
with a strict local martingale, then the call option function is no longer
increasing in time. As an example, we show that the call option prices
associated with the Bessel strict local martingales are integrable over
time, and we discuss the probability densities obtained thus.
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